
Soviet and Post-Soviet Politics and Society (SPPS)         Vol. 167 
ISSN 1614-3515 
 

General Editor: Andreas Umland,  
Institute for Euro-Atlantic Cooperation, Kyiv, umland@stanfordalumni.org

Commissioning Editor: Max Jakob Horstmann,  
London, mjh@ibidem.eu

 

EDITORIAL COMMITTEE* 
DOMESTIC & COMPARATIVE POLITICS 
Prof. Ellen Bos, Andrássy University of Budapest 
Dr. Ingmar Bredies, FH Bund, Brühl 
Dr. Andrey Kazantsev, MGIMO (U) MID RF, Moscow 
Prof. Heiko Pleines, University of Bremen 
Prof. Richard Sakwa, University of Kent at Canterbury 
Dr. Sarah Whitmore, Oxford Brookes University 
Dr. Harald Wydra, University of Cambridge 
SOCIETY, CLASS & ETHNICITY 
Col. David Glantz, “Journal of Slavic Military Studies” 
Dr. Marlène Laruelle, George Washington University 
Dr. Stephen Shulman, Southern Illinois University 
Prof. Stefan Troebst, University of Leipzig 
POLITICAL ECONOMY & PUBLIC POLICY 
Prof. em. Marshall Goldman, Wellesley College, Mass. 
Dr. Andreas Goldthau, Central European University 
Dr. Robert Kravchuk, University of North Carolina 
Dr. David Lane, University of Cambridge 
Dr. Carol Leonard, Higher School of Economics, Moscow 
Dr. Maria Popova, McGill University, Montreal 

FOREIGN POLICY & INTERNATIONAL AFFAIRS 
Dr. Peter Duncan, University College London 
Prof. Andreas Heinemann-Grüder, University of Bonn 
Dr. Taras Kuzio, Johns Hopkins University 
Prof. Gerhard Mangott, University of Innsbruck 
Dr. Diana Schmidt-Pfister, University of Konstanz 
Dr. Lisbeth Tarlow, Harvard University, Cambridge 
Dr. Christian Wipperfürth, N-Ost Network, Berlin 
Dr. William Zimmerman, University of Michigan 
HISTORY, CULTURE & THOUGHT 
Dr. Catherine Andreyev, University of Oxford 
Prof. Mark Bassin, Södertörn University 
Prof. Karsten Brüggemann, Tallinn University 
Dr. Alexander Etkind, University of Cambridge 
Dr. Gasan Gusejnov, Moscow State University 
Prof. em. Walter Laqueur, Georgetown University 
Prof. Leonid Luks, Catholic University of Eichstaett 
Dr. Olga Malinova, Russian Academy of Sciences 
Prof. Andrei Rogatchevski, University of Tromsø 
Dr. Mark Tauger, West Virginia University 

 

ADVISORY BOARD* 
Prof. Dominique Arel, University of Ottawa 
Prof. Jörg Baberowski, Humboldt University of Berlin 
Prof. Margarita Balmaceda, Seton Hall University 
Dr. John Barber, University of Cambridge 
Prof. Timm Beichelt, European University Viadrina 
Dr. Katrin Boeckh, University of Munich 
Prof. em. Archie Brown, University of Oxford 
Dr. Vyacheslav Bryukhovetsky, Kyiv-Mohyla Academy 
Prof. Timothy Colton, Harvard University, Cambridge 
Prof. Paul D’Anieri, University of Florida 
Dr. Heike Dörrenbächer, Friedrich Naumann Foundation 
Dr. John Dunlop, Hoover Institution, Stanford, California 
Dr. Sabine Fischer, SWP, Berlin 
Dr. Geir Flikke, NUPI, Oslo 
Prof. David Galbreath, University of Aberdeen 
Prof. Alexander Galkin, Russian Academy of Sciences 
Prof. Frank Golczewski, University of Hamburg 
Dr. Nikolas Gvosdev, Naval War College, Newport, RI 
Prof. Mark von Hagen, Arizona State University 
Dr. Guido Hausmann, University of Munich 
Prof. Dale Herspring, Kansas State University 
Dr. Stefani Hoffman, Hebrew University of Jerusalem 
Prof. Mikhail Ilyin, MGIMO (U) MID RF, Moscow 
Prof. Vladimir Kantor, Higher School of Economics 
Dr. Ivan Katchanovski, University of Ottawa 
Prof. em. Andrzej Korbonski, University of California 
Dr. Iris Kempe, “Caucasus Analytical Digest” 
Prof. Herbert Küpper, Institut für Ostrecht Regensburg 
Dr. Rainer Lindner, CEEER, Berlin 
Dr. Vladimir Malakhov, Russian Academy of Sciences 

Dr. Luke March, University of Edinburgh  
Prof. Michael McFaul, Stanford University, Palo Alto 
Prof. Birgit Menzel, University of Mainz-Germersheim 
Prof. Valery Mikhailenko, The Urals State University 
Prof. Emil Pain, Higher School of Economics, Moscow 
Dr. Oleg Podvintsev, Russian Academy of Sciences 
Prof. Olga Popova, St. Petersburg State University 
Dr. Alex Pravda, University of Oxford 
Dr. Erik van Ree, University of Amsterdam 
Dr. Joachim Rogall, Robert Bosch Foundation Stuttgart 
Prof. Peter Rutland, Wesleyan University, Middletown 
Prof. Marat Salikov, The Urals State Law Academy 
Dr. Gwendolyn Sasse, University of Oxford 
Prof. Jutta Scherrer, EHESS, Paris 
Prof. Robert Service, University of Oxford 
Mr. James Sherr, RIIA Chatham House London 
Dr. Oxana Shevel, Tufts University, Medford 
Prof. Eberhard Schneider, University of Siegen 
Prof. Olexander Shnyrkov, Shevchenko University, Kyiv 
Prof. Hans-Henning Schröder, SWP, Berlin 
Prof. Yuri Shapoval, Ukrainian Academy of Sciences 
Prof. Viktor Shnirelman, Russian Academy of Sciences 
Dr. Lisa Sundstrom, University of British Columbia 
Dr. Philip Walters, “Religion, State and Society”, Oxford
Prof. Zenon Wasyliw, Ithaca College, New York State 
Dr. Lucan Way, University of Toronto 
Dr. Markus Wehner, “Frankfurter Allgemeine Zeitung” 
Dr. Andrew Wilson, University College London  
Prof. Jan Zielonka, University of Oxford 
Prof. Andrei Zorin, University of Oxford 

* While the Editorial Committee and Advisory Board support the General Editor in the choice and improvement of manuscripts 
for publication, responsibility for remaining errors and misinterpretations in the series’ volumes lies with the books’ authors. 



Soviet and Post-Soviet Politics and Society (SPPS) 
ISSN 1614-3515 
 

Founded in 2004 and refereed since 2007, SPPS 
makes available affordable English-, German-, 
and Russian-language studies on the history of 
the countries of the former Soviet bloc from the 
late Tsarist period to today. It publishes be-
tween 5 and 20 volumes per year and focuses 
on issues in transitions to and from democracy 
such as economic crisis, identity formation, civil 
society development, and constitutional reform 
in CEE and the NIS. SPPS also aims to high-
light so far understudied themes in East Europe-
an studies such as right-wing radicalism, reli-
gious life, higher education, or human rights 
protection. The authors and titles of all previ-
ously published volumes are listed at the end of 
this book. For a full description of the series and 
reviews of its books, see  

www.ibidem-verlag.de/red/spps. 

Editorial correspondence & manuscripts 
should be sent to: Dr. Andreas Umland, 
c/o DAAD, German Embassy, vul. Bohdana 
Khmelnitskoho 25, UA-01901 Kyiv, Ukraine. 
e-mail: umland@stanfordalumni.org 

Business correspondence & review copy 
requests should be sent to: ibidem Press, 
Leuschnerstr. 40, 30457 Hannover, Germany; 
tel.: +49 511 2622200; fax: +49 511 2622201; 
spps@ibidem.eu. 

Authors, reviewers, referees, and editors 
for (as well as all other persons sympathetic 
to) SPPS are invited to join its networks at 
www.facebook.com/group.php?gid=52638198614 
www.linkedin.com/groups?about=&gid=103012
www.xing.com/net/spps-ibidem-verlag/ 

Recent Volumes 

160  Mieste Hotopp-Riecke 
Die Tataren der Krim zwischen Assimilation und 
Selbstbehauptung 
Der Aufbau des krimtatarischen Bildungswesens nach 
Deportation und Heimkehr (1990-2005) 
Mit einem Vorwort von Swetlana Czerwonnaja 
ISBN 978-3-89821-940-2 

161  Olga Bertelsen (ed.) 
Revolution and War in Contemporary Ukraine 
The Challenge of Change 
ISBN 978-3-8382-1016-2 

162  Natalya Ryabinska 
Ukraine's Post-Communist Mass Media 
Between Capture and Commercialization 
With a foreword by Marta Dyczok 
ISBN 978-3-8382-1011-7 

163  Alexandra Cotofana, James M. Nyce (eds.) 
Religion and Magic in Socialist and  
Post-Socialist Contexts 
Historic and Ethnographic Case Studies of Orthodoxy, 
Heterodoxy, and Alternative Spirituality 
With an afterword by Catherine Wanner 
ISBN 978-3-8382-0989-0 

164  Nozima Akhrarkhodjaeva 
The Instrumentalisation of Mass Media in  
Electoral Authoritarian Regimes 
Evidence from Russia’s Presidential Election  
Campaigns of 2000 and 2008 
ISBN 978-3-8382-1013-1 

165  Yulia Krasheninnikova 
Informal Healthcare in Contemporary Russia 
Sociographic Essays on the Post-Soviet Infrastructure  
for Alternative Healing Practices 
ISBN 978-3-8382-0970-8 

166  Peter Kaiser 
Das Schachbrett der Macht 
Die Handlungsspielräume eines sowjetischen Funktionärs 
unter Stalin am Beispiel des 
Generalsekretärs des Komsomol 
Aleksandr Kosarev (1929-1938) 
Mit einem Vorwort von Dietmar Neutatz 
ISBN 978-3-8382-1052-0 
 
 
 

 



  

 

Oksana Kim 

 

 

 

THE EFFECTS AND IMPLICATIONS 

OF KAZAKHSTAN'S ADOPTION  

OF INTERNATIONAL FINANCIAL 

REPORTING STANDARDS 

A Resource Dependence Perspective 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

With a foreword by Svetlana Vlady 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ibidem-Verlag 
Stuttgart 



  

Bibliografische Information der Deutschen Nationalbibliothek  
Die Deutsche Nationalbibliothek verzeichnet diese Publikation in der 
Deutschen Nationalbibliografie; detaillierte bibliografische Daten sind im 
Internet über http://dnb.d-nb.de abrufbar. 
 
Bibliographic information published by the Deutsche Nationalbibliothek 
Die Deutsche Nationalbibliothek lists this publication in the Deutsche Nationalbibliografie; 
detailed bibliographic data are available in the Internet at http://dnb.d-nb.de. 
 
 
 

Cover picture:  © Doris Rieck. Source: Wikimedia Commons. Licensed under CC BY 3.0.  
(s. https://creativecommons.org/licenses/by-sa/3.0/de/deed.en) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Gedruckt auf alterungsbeständigem, säurefreien Papier 
Printed on acid-free paper 

 
ISSN: 1614-3515 

 
ISBN-13: 978-3-8382-0987-6 

 
 

© ibidem-Verlag 
 

Stuttgart 2017 
 

Alle Rechte vorbehalten 
 

Das Werk einschließlich aller seiner Teile ist urheberrechtlich geschützt. Jede Verwertung 
außerhalb der engen Grenzen des Urheberrechtsgesetzes ist ohne Zustimmung des Verlages 

unzulässig und strafbar. Dies gilt insbesondere für Vervielfältigungen,  
Übersetzungen, Mikroverfilmungen und elektronische Speicherformen sowie die  

Einspeicherung und Verarbeitung in elektronischen Systemen. 
 

All rights reserved. No part of this publication may be reproduced, stored in or introduced into a retrieval 
system, or transmitted, in any form, or by any means (electronical, mechanical, photocopying, recording or 
otherwise) without the prior written permission of the publisher. Any person who does any unauthorized act 

in relation to this publication may be liable to criminal prosecution and civil claims for damages. 

Printed in the EU 



 

 

 

To my family 





7 

Table of Contents 

List of Tables ................................................................................. 9 

List of Figures ............................................................................. 11 

Foreword by Svetlana Vlady ...................................................... 13 

Chapter 1. Introduction .............................................................. 15 

Chapter 2. Background information. ........................................ 23 

2.1.  Kazakhstan's history and development  
after the collapse of the Soviet Union .............................. 23 

2.2.  Capital market reforms and adoption of International 
Financial Reporting Standards (IFRS) in Kazakhstan. .... 38 
2.2.1.  National stock market system ............................... 38 

2.3.  Adoption of International Financial Reporting Standards 
(IFRS) in Kazakhstan ....................................................... 45 

Chapter 3. Global adoption of IFRS .......................................... 49 

3.1.  History behind the global movement to adopt a uniform  
set of accounting standards and the evolvement of IFRS ... 49 

3.2.  Empirical evidence regarding implementation  
of IFRS: economic and legal explanations  
to the degree of success of IFRS adoption ...................... 54 

3.3.  Alternative explanations to the IFRS adoption 
consequences, not limited by legal and economic 
arguments. Evidence regarding the IFRS adoption  
benefits for CIS countries ................................................. 57 

Chapter 4. Resource dependence theory and its application  
to Kazakhstan's strategic decision to become the first  
and early adopter of IFRS within the CIS ................................. 61 

4.1.  The main provisions of the  
Resource Dependence Theory ........................................ 61 

4.2.  Application of the Resource Dependence Theory to 
Kazakhstan's strategic decision to become the first 
adopter of IFRS within the CIS ......................................... 65 



8 

Chapter 5. Empirical Analyses .................................................. 79 

5.1.  Value relevance of reported information  
in the post-adoption period ............................................... 80 

5.2.  Comparison of value relevance of reported information  
for Kazakhstani and Russian public firms ........................ 91 

5.3.  Examining changes in market efficiency over time, before 
and after IFRS adoption, using the KASE index .............. 94 
5.2.1.  Autocorrelation Test .............................................. 96 

5.2.2.  The unit root test ................................................... 97 

5.4.  Kazakhstani blue chips cross-listed in London:  
The market reaction to the cross-listing event ............... 100 

Chapter 6. Future perspectives. .............................................. 113 

6.1.  Kazakhstan's success and future perspectives ............. 113 

6.2. The future of the IFRS reporting practices  
in Kazakhstan ................................................................. 115 

Chapter 7. Conclusions ........................................................... 119 

Bibliography .............................................................................. 121 
 



9 

List of Tables 

Table 1. GDP and GDP per capita  
for Kazakhstan and Russia over 1995–2011. .............................. 31 

Table 2. Total volume of exports and the export annual growth 
rate for Kazakhstan and Russia. .................................................. 36 

Table 3. Global Competitiveness Indicators  
for Kazakhstan and Russia (2015). .............................................. 37 

Table 4. Listing destinations and origins of public  
companies affiliated with Kazakhstan (Datastream). ................... 43 

Table 5. Market capitalization of domestic  
listed firms for Kazakhstan (Datastream). .................................... 43 

Table 6. Foreign Aid and Foreign Direct Investment  
for Kazakhstan and Russia. .......................................................... 71 

Table 7. List of Kazakhstani public companies used in the 
empirical analyses: 41 public firms and 237 firm-year  
observations for which data on Price, EPS and BVPS  
were available in Datastream. ...................................................... 83 

Table 8. Descriptive Statistics. ..................................................... 88 

Table 9. Empirical Analyses—value relevance  
of reported information post adoption of IFRS. ............................ 89 

Table 10. Empirical Analyses—changes in  
value relevance of information post 2011. .................................... 91 

Table 11. Comparative reporting quality for  
Kazakhstani versus Russian public firms. .................................... 94 

Table 12. Serial correlation test for KASE daily returns.  
Examined period: December 2000-April 2016. ............................ 99 

Table 13. Properties of KASE returns series. Examined period: 
December 2000–April 2016. ....................................................... 100 

Table 14. Comparative reporting obligations for  
exchange-listed ADRs and GDRs. ............................................. 103 



 



11 

List of Figures 

Figure 1. Upper picture: GDP per capita growth,  
Kazakhstan versus CIS. 1992–2014. Lower picture: Global  
competitiveness of Kazakhstan compared to other CIS states. ... 34 

Figure 2. Historical monthly correlation between KASE and  
MICEX share price indices: August 2000–April 2016. .................. 77 

Figure 3. Kazmunajgas' post-listing CARs. ............................... 109 

Figure 4. Halyk Bank's post-listing CARs. ................................. 109 

Figure 5. Kazakhstan Kagazy's post-listing CARs. ................... 110 

Figure 6. Alliance Bank's post-listing CARs. .............................. 110 



 



13 

Foreword 

The adoption of International Financial Reporting Standards (IFRS) 
is expected to enhance the quality of financial reports and improve 
the scope of cross-border business transactions. To date, more 
than 140 nations have committed to adopt IFRS. Nevertheless, the 
outcome of this reform remains uncertain, especially for emerging 
markets, such as the countries of the former Soviet Union. The ex-
tant literature provides limited evidence on pros and cons of the 
IFRS adoption process for the transitional economies, such as Ka-
zakhstan. 

After the collapse of the Soviet Union, in 1990s, the radical 
economic reforms implemented in the former Soviet countries 
would not have been possible without the assistance of major ex-
ternal donors, such as the International Monetary Fund (IMF) and 
the World Bank. The adoption of IFRS was one of the requirements 
of the assistance package offered by the IMF and the World Bank. 
In early 1990s, the former Soviet nations were in competition to at-
tract foreign direct investment. Kazakhstan was the first former So-
viet nation to implement radical capital market reforms, such as 
adoption of IFRS. Moreover, Kazakhstan adopted IFRS in 2004–
2005, ahead of the European Union, Russia, and other leading 
emerging markets. However, Kazakhstan's reforms, including the 
adoption of IFRS, have received limited attention in the literature, 
and it is the Russian market that has historically attracted experts' 
attention, among the former Soviet Union countries. 

This book adopts the resource dependence theory and em-
pirically examines the outcomes of the reforms that the government 
of Kazakhstan undertook towards the formation of the capital mar-
ket system. The capital market reforms in Kazakhstan mirrored the 
Russian reforms, due to the similar environmental dependencies 
that the two nations faced after the collapse of the Soviet Union. 
Critics argued that the reforms in Kazakhstan, including the adop-
tion of IFRS, were premature and would negatively impact the cap-
ital market system and the economy of Kazakhstan, as the country 
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has limited resources and an underdeveloped infrastructure. How-
ever, the author reports that adoption of IFRS resulted in a signifi-
cant inflow of foreign capital to Kazakhstan and benefited Kazakh-
stani public firms. Therefore, this book's findings are inconsistent 
with studies that have shown that the adoption of IFRS would inev-
itably be unsuccessful if implemented without adequate supporting 
infrastructure and within a short timeframe.  

The book also discusses the prospects for Kazakhstan's 
stock market, economic model, and strategic development plan, all 
of which emphasize the importance of foreign investment to the na-
tional economy, and the prospects for the integration of the Kazakh-
stani economy into the global market system. The new economic 
model is based on the promotion of the private sector, free compe-
tition, and the development of the national stock market. The con-
clusion the author offers is that Kazakhstan has become an effec-
tive state with an independent history and is placed among the most 
progressive emerging markets. Overall, this book provides valuable 
insight for standard setters, academic researchers, and government 
institutions that promote the harmonization of accounting standards 
and practices across the globe.  

Dr Svetlana Vlady 
Brooklyn College, The City University of New York 




